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The U.S. National Advisory Council on International 
Monetary and Financial Problems has reported in its 
summary of activities covering the period from October 
1947 to March 1948 that total exports of U.S. goods and 
services reached a record level of $19.6 billion in 1947. 
This compares with $15.3 billion in 1946. In 1946 the 
surplus on current account amounted to $7.1 billion, 
while in 1947 it reached $11.3 billion. These large ex- 
port surpluses involved the use of U.S. financial assist- 
ance, but also resulted in the drawing down of the gold 
and dollar assets of foreign countries. These resources, 
which amounted to $23.0 billion in December 1945, 
were reduced to $21.7 billion by the end of 1946 and to 
$17.8 billion by the end of 1947. Between December 
1945 and December 1947, gold holdings declined from 
$16 billion to $13 billion while the dollar balances de- 
clined from $7.0 billion to $4.8 billion. The statistics 
of U.S. gold transactions broken down on a country 
basis reflect this large inflow of gold, the major portion 
of which ($2.9 out of the $3.1 billion) occurred in 1947. 

A net total of $18.2 billion of U.S. assistance was made 
available during the period July 1, 1945 through Decem- 
ber 31, 1947. Of this amount, $3.6 billion remained 
unutilized at the end of 1947. In the first phase of U.S. 
postwar financial assistance, from mid-1945 to mid-1946, 
the bulk of aid was in the form of grants, which included 
UNRRA and military civilian supplies. In the second 


EUROPE 
Prices and Wages in the U.K. 


In the year ending June 15, 1948, the index of retail 
prices rose from 100 to 110 per cent, food prices rising 
more sharply than other components, to 113.5. Over a 
comparable period average weekly wage rates rose by 
6 per cent. 

Source: The Times, London, England, August 6, 1948. 


Eire’s Trade Gap 


Eire’s trade returns for the first half of this year show 
an adverse visible trade balance at the record high level 
of over £55 million. Total imports for the half year 
were £75,075,000, while exports were only £19,710,000. 
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phase, from July 1946 to the end of the first quarter of 
1948, the major part was in the form of loans and 
property credits, including the loan to the United King- 
dom, Export-Import Bank loans, and property credits 
extended by the Office of Foreign Liquidation Commis- 
sioner. At the end of the first quarter of 1948, out of a 
total lending authority of $3.5 billion, the Export- 
Import Bank had outstanding loans of $2,089 million, 
leaving a balance of $870 million of undisbursed com- 
mitments and $502 million of unutilized lending au- 
thority. 

The NAC Report also reviews activities in regard to 
German financial questions. During October 1947 rep- 
resentatives of the U.S. and the U.K. reviewed the finan- 
cial provisions of the Bizonal Fusion Agreement of De- 
cember 1946. British representatives proposed that the 
U.K. be relieved of its share of occupation expenditures 
(about $150 million) for the first half of 1948. The NAC 
recommended the acceptance of this proposal, and also 
approved the sale of about $875 million (original cost) 
of U.S. surplus civilian goods to Germany. It was 
proposed that Germany pay about $174 million, or 21 
per cent of the original value. 

Source: Report of Activities of the National Advisory 
Council on International Monetary and Finan- 
cial Problems, October 1, 1947—March 31, 
1948, Washington, D.C. 


Compared with the previous half year, exports were 
up by roughly £3 million, but imports were up by over 
£22 million. 


Source: The Times, London, England, August 3, 1948. 


Record French Exports in June 


French exports in June set a post-liberation record in 
tonnage, and in franc and foreign exchange value. The 
figures reported are 1,996,455 tons valued at 44,351,- 
000,000 francs. Multiple currency practices make it 
difficult to assess the foreign exchange value. The dollar 
value of June exports, including exports of the Saar 
territory, may be estimated at around $203 million. The 
improvement over preceding months is shown by the 
following figures; 





Thousands Billions (estimated) 
of tons of francs Millions of US$ 
March 1203 33.3 154 
April 1423 37.3 172 
May 1794 37.1 169 
June 1997 44.3 203 


The progress affects equally exports to foreign coun- 
tries and to French overseas territories. In June exports 
to foreign countries amounted to 23.6 billion francs, and 
exports to overseas territories to 20.7 billion francs. No 
commodity classification is yet available. 

A country classification for the first six months shows 
Belgium as France’s first customer (14.5 billion francs), 
followed by the United Kingdom (12.9 billion francs), 
Switzerland (9.7 billion francs), and Germany (7.9 bil- 
lion francs). Exports to the United States, which in the 
first half of 1947 were 3.2 billion francs, amounted to 
6 billion francs. The progress is due chiefly to the rise 
in prices, but partly also to an expansion of sales. 

Despite the progress in exports, the trade deficit in 
June was still at a very high level (16.3 billion francs). 
Sources: Agence Economique et Financiere, Paris, 


France, July 28 and August 7, 1948. 


French Wheat Harvest 


The French wheat harvest, which in 1947 was only 
32 million quintals, is expected this year to reach 72 mil- 
lion quintals. Before the war, the average was 80 mil- 
lion quintals. The anticipated harvest will relieve the 
situation in several respects, reducing the necessity for 
imports and making possible an increase in the bread 
ration. Since liberation, 60 per cent of French bread 
consumption has been provided by U.S. imports. Under 
the Interim Aid program, out of $284 million worth 
of goods, $101 million were earmarked for cereal im- 
ports (7.7 million quintals). Before the war, the aver- 
age consumption of bread was 400 grams per day, which 
corresponded to an average harvest of 80 million quintals 
plus 4 million quintals of net imports. Since June 1, the 
daily ration has been 250 grams. 

The question of a further increase in the bread ration, 
which would only be possible through maintaining high 
wheat imports, will soon be discussed in the National 
Assembly. The bread ration might be increased from 
250 grams to 300 or 350 a day. Another problem is 
raised by the prices of wheat and bread. On July 28, 
the price of wheat was fixed at 2,300 francs a quintal, 
while agricultural organizations have claimed a higher 
price (2,450 francs a quintal). Last year, the price was 
around 1,600 francs a quintal. This increase will cer- 
tainly result in a similar rise of 20 or 30 per cent in 
the price of bread, which would be a setback for the 
Government’s price-cutting policy. 

Sources: Le Monde, Paris, France, July 30, 1948; The 
Journal of Commerce, New York, N.Y., 
August 4, 1948. 
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Swiss-French Economic Agreements 


The payment and commercial arrangement between 
France and Switzerland, which was signed in March 
1948 for a period of three months, has been prolonged 
until the end of September. By September 30, France is 
expected to reimburse 40 million Swiss francs, repre- 
senting additional credits granted by Switzerland in 
March. By this repayment France’s liabilities to Switzer- 
land will be reduced to the 300 million Swiss francs 
credit granted in November 1945. Export quotas for 
Swiss products, which had been limited to eleven fifteenths 
of the values originally agreed, will now be restored 
to their original amount. A further revision of Swiss- 
French economic relations will take place by the end 
of September and again on November 30 when the 
three-year payment agreement is due to expire. 
Source: Neue Zuercher Zeitung, Zurich, Switzerland, 

July 28, 1948. 


Suppression of Belgian Export Tax 


The 3 per cent tax on exports which has been imposed 
since September 1, 1947 was suppressed on June 27, 
1948. The tax had been levied following the National 
Labor Conference of June 1947 and its yield was to 
build up a fund for social security benefits of 1.2 bil- 
lion Belgian francs. 

Although, in order to avoid the temporary halting of 
exports as the 1.2 billion franc mark was aproached, the 
Finance Ministry has published no monthly figures of 
the yield of this tax, the amount of exports from Sep- 
tember to May exceeding 70 billion francs corresponds 
to receipts of well over 1.2 billion francs, and suggests 
that this limit was probably reached some time ago. 

A 3 per cent export tax will, however, continue to be 
levied until the end of the year on all iron and steel 
export products, as it is felt that it does not handi- 
cap their export. 

Source: La Libre Belgique, Brussels, Belgium, - June 


29, 1948. 


Italian Bread Subsidy Abolished 


The Italian Council of Ministers has abolished, as of 
\ugust 1, all “political” prices, the most important of 
which was the bread price. The new bread price has 
been fixed at 106 lire per kilo. No subsidy will be paid. 

Under the previous legislation the price paid by con- 
sumers for the daily ration of 200 grams of bread was 
fixed at 56 lire per kilo. This price was subject to 
minor local and quality variations. The price which the 
State used to pay for wheat delivered by the farmers was 
much higher than the price at which the wheat was 
resold to the millers. Only in this way was it possible 
for the millers to sell bread at the fixed price with a 
reasonable profit. The difference between the price paid 
to farmers and that paid by millers was a considerable 
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financial burden on the State budget. In fiscal 1946-47 
it amounted to 168 billion lire, or about 12 per cent of 
all public expenditures. 

The price to be paid by the State to farmers for 
wheat of the 1948 crop was increased last June by about 
40 per cent in comparison with the preceding year, thus 
reaching the world price level. If the price to be paid 
by consumers for bread had remained unchanged, the 
financial burden for the State this year was estimated 
at over 200 billion lire, or more than one fifth of all 
expenditures. The new price of 106 lire per kilo has 
been determined on the basis of the price to be paid 
to farmers for the 1948 crop, plus charges such as 
transportation, fuel, labor, etc. 

The main consequences of the new decision are: 
(a) A reduction in State expenditures. This will, how- 
ever, be offset to some extent by an increase in civil 
servants’ salaries. Government employees, pensioners, 
and other categories now drawing Governmental relief 
will receive a higher cost-of-living bonus to cover the 
higher bread price. (b) A possible increase in labor 
costs for private enterprises if they are required to pay 
their employees a higher cost-of-living bonus. (c) An 
increase in the cost of living. This increase may be at 
least partially offset by increased wages due to higher 
cost-of-living bonuses. The higher price for bread will, 
however, probably also affect other prices of basic 
foodstuffs. 


Source: Economic News from Italy, New York, N.Y., 
July 31, 1948. 


Commodity Composition of Reduced 
Finnish Reparation Deliveries 


Up to July 1, 1948 Finland had delivered to the 
U.S.S.R. reparation goods to the value of $153 million 
at 1938 prices increased by 10 to 15 per cent, and the 
outstanding obligations to be paid off within the next 
four years amounted to $147 million. Of this amount, 
$62.4 million had to be covered by deliveries of ma- 
chines and installations, $11 million by cables, $39.3 
million by new ships, $18.2 million by cellulose and 
paper, $15.1 million by lumber, and $1 million by un- 
specified goods. 

Under the agreement for the 50 per cent reduction of 
Finnish outstanding reparation obligations, the quota 
for machines and installations has been almost halved, 
deliveries of cable and lumber have been completely 
canceled, and those of paper and cellulose reduced to an 
insignificant quantity. New ships, in the production of 
which Finland encounters most severe difficulties because 
several materials have to be imported from abroad, have 
to be delivered in the previously agreed amounts. 

Reparation years will now begin on July 1, instead 
of September 19. Annual payments will henceforth 
amount to about $17.5 million at 1938 prices plus 10 to 








15 per cent increase, or to about double the amount at 
present prices. 


Source: Newe Zuercher Zeitung, Zurich, Switzerland, 
July 16, 1948. 


Greek Trade Agreements 


Under the new trade and payments agreement con- 
cluded with Sweden in July 1948, Greece will receive 
lumber, newsprint, cellulose, matches, ball bearings, 
electric bulbs, iron and steel products, machines, and fish 
up to the amount of 30 million Swedish kronor ($8.4 
million), and will export tobacco, colophonium, hides 
and furs, casings, olive oil, lead, scrap iron, magnesium, 
pyrites, bauxite, chromium ores, baryt, and caolin up to 
the amount of 15 million Swedish kronor ($4.2 mil- 
lion). Payments for imports in excess of Greek deliveries 
to Sweden will be made in U.S. dollars. 

Because of the overvaluation of the drachma, Greek 
importers will pay somewhat higher prices for Swedish 
goods, and proceeds from that source will be used to 
subsidize exports to Sweden. 

Under the agreement recently concluded with France, 
Greece will export 3,500 metric tons of tobacco, roughly 
12 per cent of total tobacco production in 1947 and of 
estimated production in 1948, and large quantities of 
red wine. Since exports of Algerian wine have produced 
a shortage in France, it is hoped that France will absorb 
all available Greek stocks. Greece will also export 6,000 
tons of olive oil, the volume being evenly distributed 
throughout a twelve-month period to avoid a rise in 
the domestic price. 


Sources: Newe Zuercher Zeitung, Zurich, Switzerland, 
July 16, 1948; Greek Information Office, Greek 
Bulletin, London, England, July 21 and 27, 
1948. 


Price Reductions in Yugoslavia 


For some time the Yugoslav urban population has been 
complaining of the high prices peasants were permitted 
to charge for their products on the free market, and 
which in effect represent ceiling prices for goods sold 
outside the rationing system. On July 16, 1948 the 
Yugoslav Government unexpectedly took drastic action, 
reducing free market prices of agricultural products by 
30 to 50 per cent. It is reported that in Belgrade the 
lower prices were immediately enforced, without prior 
notice to the peasants; this gave a great impetus to buy- 
ing, to which some peasants reacted by withdrawing their 
products from the market. 


Source: Newe Zuercher Zeitung, Zurich, Switzerland, 


July 19, 1948. 
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MIDDLE EAST 


Middle East Industrialization and Foreign Trade 


During the war difficulties of transportation and short- 
ages abroad led to the appearance or further development 
in the Middle East of various industries. They were 
based, however, on a foundation of high costs, and on 
the cessation of hostilities the question had to be faced 
whether to revert to almost free importation of goods 
and thus to harm these infant industries, or to protect 
them and maintain a high cost of living. Most of the 
Middle East foreign exchange resources can be used 
only in the sterling area and Europe where machinery 
for export remains very scarce; imports have therefore 
mainly been consumption goods often in direct compe- 
tition with locally produced goods. Some of the Middle 
Eastern countries have accordingly resorted to barter 
agreements providing for the exchange of exports against 
specified imports of machinery, etc., and the prewar pat- 
tern of Middle Eastern foreign trade has thus been dis- 
located. It is hoped that, with the development of the 
Marshall Plan, Middle Eastern exports will again move 
freely to their natural markets in Europe and the United 
Kingdom, which would then be in a better position to 
pay for them in needed goods or in convertible cur- 
rencies. 

Source: Le Commerce du Levant, Beirut, Lebanon, 
June 26, 1948. 


Iraq's Cotton Textile Trade 


In prewar years cotton textiles which came mainly 
from Japan constituted the most important group of 
Iraq’s imports. During the war, Japan’s trade with Iraq 
stopped and India supplied most of Iraq’s needs of cot- 
ton textiles. Supply difficulties in India have, however, 
interrupted this trend, and European suppliers, the 
United Kingdom, Czechoslovakia, Holland, Spain, and, 
more recently, Germany, are gradually superseding India. 
The resumption of Japanese trade has so far been hin- 
dered by the necessity of paying in U.S. dollars, but the 
agreement for full payment of Japanese textile exports 
in sterling may now make it possible. 


Sources: Baghdad Chamber of Commerce Journal, 
Baghdad, Iraq, March-April 1948; The Iraq 
Times, Baghdad, Iraq, April 13, 1948. 


Foreign Exchange Market in Iran 


The free exchange rate has been rising in June. The 
free rates for dollars and sterling which were recorded as 
62.50 and 247 rials, respectively, at the end of May 
went up to 68.25 and 262.50 rials, respectively, an in- 
crease of 9 and 6 per cent, respectively. 

Rupees and “Export Swiss Francs” also increased by 


about 9 and 6 per cent and stood at 17.60 and 14.90 
rials, respectively. 
Source: Bank Melli Iran, Bulletin, Tehran, Iran, June 


1948, 
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India-Pakistan Trade and Customs Agreement 


Under a recent agreement between India and Pakistan 
for the mutual supply of essential commodities, India 
will supply Pakistan with its entire needs of cotton cloth, 
yarn, and tires and tubes, with 64 per cent of its require- 
ments of coal, 24 per cent of its steel and pig iron needs, 
and only a small proportion of the needed railway stores. 
Pakistan will furnish India with about 91 per cent of 
India’s raw jute requirements and a considerable pro- 
portion of its raw cotton needs. Pakistan will also export 
to India food grains, hides and skins, and salt, and will 
receive from India paper, chemicals, footwear and 
leather, and paints. The two Dominions have also agreed 
on the free transit of goods imported to, or exported 
from, one Dominion through the territory of the other, 
thus enabling Pakistan to export raw jute through Cal- 
cutta without paying the Indian export duty. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., July 31, 1948. 


Indian Trade Agreements 


India is to get from Australia this year 100,000 tons 
of wheat in addition to the 655,000 tons originally 
agreed to in December last year. An agreement with the 
U.S.S.R. for the exchange of Indian tea for 50,000 tons 
of Russian wheat is also reported. An agreement with 
Czechoslovakia for the exchange of Indian jute, mica, 
and shellac for Czechoslovak supplies of plants for elec- 
tricity schemes and chemical industries, equipment for 
the manufacture of machinery, and a wide variety of 
capital goods is reported to be under consideration. 
Czechoslovak prices and deliveries are said to compare 
favorably with those of other countries. 

The Czechoslovak Technical Mission at present in 
India has submitted several reports to the Government 
of India on the use of coal with high ash content in the 
manufacture of diesel engines, tractors, and aircraft 
motors, and has offered assistance for developing the 
manufacture of telephone cables, machine tools, heavy 
electrical machinery, generators, water turbines, and 
radio receivers. 

Source: The Eastern Economist, New Delhi, India, July 
23, 1948. 


India’s Sterling Balances 


As part of the recent sterling agreement with India, 
the United Kingdom has promised to assist India in 
securing nonferrous metals, plywood, and cotton from 
traditional sterling or soft currency sources of supply or 
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for sterling, as well as in obtaining petrol, oil, and lubri- 

cants from dollar areas at reasonable prices. To the 

extent that this assistance materializes there will be an 

addition to the hard currency quota of £15 million for 

the year ending June 30, 1949. 

Sources: The Financial Times, London, England, July 
16, 1948; The Eastern Economist, New Delhi, 
India, July 16, 1948. 


Indian Import Control Relaxed 


Controls on imports to India from sterling and other 
soft currency areas have been liberalized as of July 
1948, a number of items hitherto under monetary ceil- 
ings being now licensed freely or placed under open gen- 
eral license. Stringent restrictions on imports from dol- 
lar and other hard currency areas remain. Imports from 
Sweden and Switzerland are now placed under open gen- 
eral license, these countries being treated as medium 
currency countries. 

Sources: Government of India Information Services, Re- 
lease, Washington, D.C., July 23 and August 
3, 1948. 


Pakistan’s Industrial Plans 


Of the Rs 450 million so far received from subscrip- 
tions to its first loans floated early this year, the Pakis- 
tan Government has decided to utilize Rs 300 million 
in granting subventions to the provinces to assist them 
in their industrial plans. 

Source: The Eastern Economist, New Delhi, India, 
July 30, 1948. 


Siam Government Participation in Foreign Trade 


Two government agencies, the Government Purchasing 
Bureau and the Central Distribution Company, are to be 
used to encourage Siamese participation in foreign trade, 
which heretofore has been largely conducted by foreign 
concerns, and to promote the development of the co- 
Operative movement. 

The Central Distribution Company will collect a wide 
range of primary products to store in Bangkok and ex- 
port to foreign buyers. The Government Purchasing 
Bureau will import consumer goods to stock the shops of 
provincial cooperatives and shops owned by Siamese 
under government patronage. The two companies are 
expected to become the largest organizations in Siam 
handling overseas trade. 

Source: Far East Trader, San Francisco, California, 
July 28, 1948. 


Netherlands Indies Export Expansion 


According to a memorandum of the Overseas Terri- 
tories Minister of the Netherlands, the export trade of 
the Netherlands Indies had developed favorably in the 
first quarter of 1948. Exports were valued at 173 million 
guilders ($65.2 million) against a total of 74 million 
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guilders ($27.9 million) in the same period of 1947 and 
154 million guilders ($58 million) for all of 1946. 

In pursuance of the Netherlands Indies Government’s 
policy to stimulate export trade and to encourage initia- 
tive in importing, part of the foreign exchange accruing 
from exports is allocated to importers who may import 
goods for sale on the free market. 

Source: Aneta News Bulletin, New York, N.Y., June 
22, 1948. 


Import Duty Revision in China 

A revision of China’s customs duty rates on imports - 
went into effect on August 2. Import duties on many 
essential items needed in the economic rehabilitation of 
the country have been reduced, the new schedule taking 
into account the obligation of the agreement entered 
into by China at the International Trade Organization 
Conference. On the other hand, some newly revised rates 
are from 100 to 300 per cent higher than the old rates. 
Cotton and cotton products are now subject to a 10 to 70 
per cent ad valorem tax. The duty on raw cotton is 10 
per cent. Rates on wool and wool products are from 5 
to 15 per cent, on raw silk and rayon 100 per cent, and 
on pure or mixed silk products 150 per cent. On metals 
and their products, except automobiles and watches, taxes 
are all under 10 per cent, and import of ships is free. 

The Government has also decided that, as of July 1, 
1948, the temporary surtax of 45 per cent of the import 
duty will continue on all durable imports except cotton, 
rice, wheat, flour, coal and coke, kerosene oil, liquid fuel, 
and articles entitled to tariff concessions. The surtax be- 
came effective January 1 of this year and the period of 
collection was tentatively scheduled to end June 30. 


Sources: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., July 24, 1948; 
Chinese News Service, Press Release, New 


York, N.Y., August 3, 1948. 


UNITED STATES AND CANADA 


U.S. Banking and Credit Controls 


On August 7 the U.S. Congress passed legislation em- 
powering the Board of Governors of the Federal Re- 
serve System to raise the reserve requirements of member 
banks and to impose limits on installment sales. Reserve 
requirements for demand deposits may be increased 4 
percentage points over the present statutory limits of 
14 per cent, 20 per cent, and 26 per cent for country, 
reserve city, and central reserve city banks, respectively. 
The required reserves are presently at their legal maxima 
in all instances except for the central reserve city banks 
(in Chicago and New York) where the requirement is 


' 24 per cent. The Board can now also raise the required 


reserve for time deposits 114 percentage points above the 
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present 6 per cent level. The increase in required reserves 
would amount to roughly $3.6 billion for all members of 
the System, if the new maxima were applied. 

If the President signs the Bill, the Board is expected 
to reimpose something similar to Regulation W, which 
limited consumer credit during the war years and up 
to November 1, 1947. As last effective, these controls 
required down payments of from one fifth to one third, 
and limited subsequent payments to a period of 15 
months, on installment purchases of a large variety of 
consumer durables such as automobiles, household elec- 
tric appliances, and furniture. The new controls do not 
extend to charge accounts. 

Sources: The Journal of Commerce, New York, N.Y., 
August 9, 1948; The Wall Street Journal, New 
York, N.Y., August 9, 1948. 


U.S. Interest Rates Raised 


The Secretary of the Treasury announced on August 
9 that, in a move to aid the anti-inflationary program, 
the interest rate on short-term government securities 
would be raised. The present 114 per cent rate on one- 
year Treasury certificates will be replaced by a rate of 
14 per cent on similar securities in the October refinanc- 
ing. However, the first securities to be affected by the 
new policy will be the $3.7 billion of 44-year Treasury 
notes maturing September 15 which will be replaced by 
18-month notes at 13% per cent. Other government obli- 
gations, such as Treasury savings notes issued for hold- 
ing against tax payments and 91-day Treasury bills, are 
expected to have correspondingly higher yields. The high- 
er rates are expected to make government securities more 
attractive to banks. Bank executives have estimated that 
the rate on short-term loans to businesses with the 
highest credit rating will move up from its present level 
of 134 per cent to 2 per cent. 

The Secretary emphasized that there will be no change 
in the policy of supporting Government bond prices. 
According to The Journal of Commerce, however, there 
will be some downward adjustment in the support prices 
of bonds maturing in five years or less. 

Sources: The Wall Street Journal, New York, N.Y., 
August 10, 1948; The Journal of Commerce, 
New York, N.Y., August 10, 1948. 


U.S. Wheat Outlook for 1948-49 


The U.S. Department of Agriculture has announced 
that as of July 1, 1948, prospects are for U.S. wheat 
supplies in 1948-49 amounting to 1,437 million bushels. 
This estimate is based on an expected 1948 crop of 
1,242 million bushels, second only to that in 1947, plus 
a carryover of 195 million bushels on July 1, 1948. This 
carryover is below the prewar average of 235 million 
bushels, but well above the 84 million bushels of July 
1, 1947. Domestic consumption in 1948-49 is estimated 


at about 750 million bushels, leaving 687 million bushels 
for export and carryover. 


On the basis of a preliminary analysis, it is expected 
that foreign countries will import about 450 million 
bushels from the U.S. in 1948-49, leaving a carryover 
on July 1, 1949 of approximately 237 million bushels. 
During 1947-48 wheat disappearance was the third larg- 
est on record. Exports are estimated to have been about 
485 million bushels, while domestic disappearance 
amounted to 769 million bushels. 


Price support for the 1948 crop has been set by the 
U.S. Government at a national average of $2 a bushel 
to farmers, compared with $1.83 for 1947. Terminal 
market rates, which correspond to the $2 average rate 
to farmers, include $2.23 for No. 2 Hard Winter at 
Kansas City and $2.25 for No. 1 Dark Northern Spring 
at Minneapolis. 

Source: U.S. Department of Agriculture, The Wheat 
Situation, Washington, D.C., August 3, 1948. 


Shift in Canada’s Exports 


During the first six months of 1948 Canada’s domestic 
exports were valued at $1,401 million, 5 per cent above 
the corresponding 1947 value. Behind this general in- 
crease is a marked change in geographic pattern. Ship- 
ments to the United States and U.S. possessions totaled 
$649 million, 34 per cent above January-June 1947. Ex- 
ports to all other areas, however, dropped below 1947 
totals in spite of rising prices and the bolstering influ- 
ence of ECA funds. Shipments to Latin American coun- 
tries totaled $59 million, 7 per cent below the previous 
year; to all British countries, $510 million, 8 per cent 
below 1947; to Europe, $144 million, 19 per cent below 
1947; and to other foreign countries, $39 million, 20 
per cent below 1947. Striking declines were registered 
in sales to Australia, Netherlands, and Belgium, down 
42, 37, and 36 per cent, respectively. 

There has also been a change in the commodity com- 
position of exports. Exports of vegetable products during 
the first six months of 1948 were valued at $276 million, 
20 per cent below the first half of 1947. Exports of iron 
and steel products also dropped by 4 per cent to $132 
million as a result of decreased shipments of such goods 
as automobiles and parts, which more than offset in- 
creases in agricultural machinery and some other items. 
Automobile exports totaled $26 million, 51 per ‘cent 
below 1947, while farm machinery rose to $36 million, 
71 per cent above the comparable period of 1947. On 
the other hand, exports of nonferrous metals and products 
rose 33 per cent over 1947 to $190 million; animals and 
animal products increased 23 per cent to $197 million; 
and wood, wood products, and paper, at $454 million, 
were 13 per cent larger than in the previous year. Among 
the commodity groups registering increases were alumi- 
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num and products, 95 per cent; copper, 53 per cent; 
bacon and hams, 40 per cent; and wood pulp, 29 per 
cent. 


Sources: Canada, Dominion Bureau of Statistics, Trade 
of Canada, Domestic Exports, Ottawa, Canada, 
June 1948; The Financial Post, Toronto, 
Canada, August 7, 1948. 


Canada’s Wheat Situation 


Canada’s Minister of Trade and Commerce has an- 
nounced that during the crop year ended July 31, 1948, 
the second year of the four-year Canada-United Kingdom 
wheat agreement, Canada fulfilled her obligation to de- 
liver 160 million bushels of wheat and wheat flour to 
Britain. Canada agreed to deliver 160 million bushels 
to Britain in each of the first two years, and 140 million 
bushels in each’ of the two following years. The 1947-48 
deliveries were made at $1.55 per bushel, plus carrying 
charges. The 1948-49 price has been set at $2 per bushel, 
plus charges. 

The Minister pointed out that Canada had been able 
to carry out her part of the agreement in a year when 
wheat supplies were “limited.” Canada’s 1947 wheat 
crop totaled 341 million bushels, 18 per cent below the 
previous harvest. Total exports of wheat and wheat 
flour, during the first eleven months of the crop year, 
amounted to 180 million bushels, 17 per cent below ex- 
ports during the comparable period in 1946-47. 

Official estimates for the 1948 crop have not yet been 
released. It is anticipated that the harvest will not be 
large, and may fall below that in 1947. 

Sources: Canada, Dominion Bureau of Statistics, Month- 
ly Review, The Wheat Situation, Ottawa, Can- 
ada, July 1948; Canada, Department of Ex- 
ternal Affairs, Canadian Weekly Bulletin, 
Ottawa, Canada, August 6, 1948. 


Canada’s Gold Production Increases 


Canada’s gold production for the year ended May 
31, 1948, totaled 3,219 thousand fine ounces, 12 per 
cent above production in the previous twelve months. 
This increase probably reflects in part the effects of the 
Emergency Gold Mining Assistance Act which provides 
for assistance payments to gold producers over a three- 
year period, beginning January 1, 1948. Production, 
however, had been increasing prior to the announcement 
of Government assistance. In March 1948 it reached 
288 thousand ounces, its highest level since August 1943. 

During the year ended May 31, 1948, auriferous and 
base metal mine production of gold also increased by 
12 per cent. In the first five months of 1948, however, 
auriferous quartz mine production rose 9 per cent over 
that in the same period in 1947 to 1,233 thousand 
ounces while by-product gold production of base metal 
mines jncreased 40 per cent to 161 thousand fine ounces. 


Sources: Canada, Dominion Bureau of Statistics, Monthly 
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Report on Gold Production in Canada, Ottawa, 
Canada, May 1947 and May 1948. 


LATIN AMERICA 


Argentine Federal Finances 


The Federal Government has sent the Budget Bill for 
1949 to Congress for approval. Budgeted expenditures 
amount to 8,822 million pesos, of which 709.8 million 
will be financed by sales of bonds. The 1948 budget 
contemplated expenditures of 6,201 million pesos, of 
which 1,146.5 million were to be financed by sales of 
bonds. Total gross expenditures of the Federal Govern- 
ment amounted to 5,774 million pesos in 1947, and 4,324 
million in 1946, Expenditures of 1,214 million pesos in 
1947, and of 1,004 million in 1946, were financed by 
sales of bonds. 


An important part of the large increase in expendi- 
tures contemplated for 1949 is attributable to the activi- 
ties of autonomous agencies, their budgeted expenditures 
rising from 1,963 million pesos in 1948 to 4,030 million 
in 1949. The increase is also partially explained by the 
inclusion of new agencies such as the State Railroads, 
and of old agencies whose budgets were not incorporated 
in previous years. 


Sources: Business Conditions in Argentina, Buenos Aires, 
Argentina, July-August, 1947; La Prensa, Bue- 
nos Aires, Argentina, June 29 and July 3, 1948. 


Venezuelan Government Finances 


In the fiscal year ending June 30, 1948 receipts and 
expenditures of the Venezuelan Government reached rec- 
ord levels, amounting to 1,559 million and 1,435 million 
bolivares, respectively (3.35 bolivares per dollar is the 
par value), compared with 1,095 million and 1,064 mil- 
lion bolivares, respectively, in the year 1946-47. Up to 
the end of May 1948 expenditures were running in ex- 
cess of receipts, but in June receipts of 286 million boli- 
vares, the largest for any single month in Venezuelan 
fiscal history, permitted the budget to close with a sur- 
plus of 124 million bolivares. 

On June 30, 1948 the domestic debt amounted to 23 
million bolivares, or 8 million less than at the end of 
the previous fiscal year. Loans for public works projects 
accounted for 22.5 million bolivares. The foreign debt at 
the end of June 1948 totaled $2.3 million. The Venezu- 
elan Treasury’s cash balances increased in the fiscal year 
1948 from 230.0 million bolivares on June 30, 1947 to 
353.7 million at the end of June 1948. 

Sources: Export-Import Bank of Washington, Statement 
of Loans and Authorized Credits, Washington, 
D.C., June 30, 1948; Boletin Interno del Banco 


Central de Venezuela, Caracas, Venezuela, July 
1948, 
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AUSTRALIA AND NEW ZEALAND 


Australian Balance of Trade, 1947/48 


In the year ending June 30, 1948, Australian ex- 
ports amounted to £A406 million and imports to 
£A 338 million, resulting in a favorable balance of 
£A 68 million. Exports to the United Kingdom, the 
principal market for Australian primary products, 
amounted to £A 151 million and imports from the U.K. 
to £A 132 million. On the other hand, imports from the 
United States and Canada, at £A82 million, were 
£A 42 million in excess of exports. Wool represented 
nearly three quarters of Australian exports to the U.S. 
and Canada. 

Source: The Times, London, England, August 6, 1948. 


New Zealand's Economic Position 


The Chairman of the National Bank of New Zealand 
said in his annual statement that the New Zealand na- 
tional income had reached record figures in the past 
year. There is a plentiful supply of money in the hands 
of the public with practically no unemployment, but 
pressure on prices has been held in check by the reten- 
tion of controls. Consumer purchasing power is likely 
to remain abundant since both wages and export prices 
are high and capital expenditure on housing and indus- 
trial buildings remains heavy. Expansion of secondary 
industries is, however, causing difficulties by creating 
shortages of materials and skilled labor, by putting 
pressure on the transport system, and by causing exces- 
sive demand for fuel and power. Development of hydro- 
electric power is proceeding but the shortage is acute. 

Until November dairy production was running almost 
to the record levels of 1940 but drought had caused a 
setback in several areas after this. However, for the 
eight months ending March 31, 1948, dairy produce 
graded for export increased 5.5 per cent ovcr the same 
period last year. World conditions should ensure for 
some years a steady market at reasonable prices for 
dairy produce and meat, but the outlook for wool is 
less certain. Repayment in London of a sterling loan 
of £NZ 14,177,000 was largely responsible for a decline 
in net overseas assets of the Dominion from £NZ 99.5 
million to £NZ 84.9 million in the year ending March 31, 
1948. 

Source: The Times, London, England, August 9, 1948. 


AFRICA 


South Africa Lowers Taxes 


The Government of the Union of South Africa reported 
a budget surplus of £SA 8.9 million (about $36 million) 
for the past financial year. Taxes will be reduced by 
£SA 6.2 million, the bulk of the cut being in income 


taxes. The tax on gold mining is to be lowered by 
£SA 0.9 million (about one per cent.of the value of gold 
production) by increasing the amortization allowance 
from 22.5 to 27.5 per cent. 

The Finance Minister warned Parliament against 
heavy expenditure and excessive importing, but added 
that so long as the policy of not restricting imports does 
not introduce instability into South Africa’s financial 
structure, restrictions would not be imposed. Gold re- 
serves, if not required for financial stability, will not be 
maintained merely to prevent the reserve ratio from 
dropping from its previous exceptional height. (See /n- 
ternational Financial News Survey, Vol. 1, No. 6, p. 48.) 


Sources: The Journal of Commerce, New York, N.Y., 
August 10, 1948; The Wall Street Journal, New 
York, N.Y., August 10, 1948. 


Nigerian Export Surplus Rises 


Exports of Nigeria totaled £37 million in 1947, com- 
pared with £24 million in 1946, while imports in these 
years were £32 million and £20 million, respectively. 
The rise in the value of exports was mainly caused by 
the rise in the price of cocoa. The value of cocoa exports 
trebled, from £3.8 million in 1946 to £10.7 million in 
1947, but cocoa exports increased in volume only 11 
per cent. The export volume of the other main products, 
such as groundnuts, palm kernels, palm oil, and tin ore, 
was about the same, while their export value rose. The 
main imports are cotton piece goods (£9.9 million in 
1947) and metal manufactures (£7.6 million in 1947). 

The United Kingdom remained the predominant cus- 
tomer and supplier, with about 80 per cent of the total 
trade. The United States was second, with an export 
surplus from Nigeria of £0.2 million. 


Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, August 7, 1948. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Managing Director 


1818 H Street N.W., Washington 25, D.C. 
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